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ABSTRACT
ABSTRACT
The objective of this study is to examine the influence of profitability, financial leverage on dividend policy and its effect on stock
price. Profitability is measured by ROA, financial leverage is measured by DER, dividend policy is measured by dividend payout
ratio and stock price  is measured by stock price per share at closing price. The population of this study are consumer goods
companies. This study observes 8 companies for the year ended December 31, 2007 until 2012 (pooled data) and uses census
method. To test the hypothesis, this study uses path analysis. Result show that (1) profitability and financial leverage, simultanly,
have influence to dividend policy, (2) profitability have positive influence to dividend policy, (3) financial leverage have negative
influence to dividend policy, and (4) dividend policy have negative influence to stock price.
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